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April 6, 2020 

Council President Nury Martinez 

Los Angeles City Council 

200 N. Spring Street 

Los Angeles, CA 90012 

Re: Economic Stability, Recovery & Growth During COVID-19 Pandemic 

Dear Council President Martinez, 

The undersigned Los Angeles regional business groups commend the work and dedication by the Los 

Angeles City Council to slow the spread of COVID-19 and its efforts to provide relief for residents, 

employees and businesses. We greatly appreciate all that you are doing to keep the city running and 

recognize the commitment of you and your entire team. We are writing to share our advocacy agenda 

that is focused on economic stability, recovery and growth during the COVID-19 Pandemic.  

First and foremost, we want to again express our strong opposition to the proposed Right of Recall 

and Citywide Worker Retention Ordinances. As proposed, they do not provide the flexibility needed for 

businesses or employees to thrive during this economically challenging time. Businesses are working to 

stay solvent, keep people employed and contribute to the economy. They should be supported, not face 

new requirements that are unworkable and do not provide immediate relief to businesses or workers 

amid the crisis. 

We believe the COVID-19 pandemic underscores the vulnerability of our economy and presents an 

opportunity to enhance our city’s economic development agenda with a strong emphasis of getting back 

to the basics of supporting job creators. To that end, we recommend that the city’s policy agenda 

concentrate on the following areas: Support for Economic Stability Amid the Crisis, Sustainable Crisis 

Recovery, and Advancing Long-term Economic Viability. We are proud to represent the business and 

civic community of Los Angeles and know that by working together we can build on our successes and 

help Los Angeles stay open for business with good paying jobs that support families.  
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Support for Economic Stability Amid the Crisis 

We don’t know the full extent of the economic impacts of COVID-19 on our local economy yet, but we 

know that it will be severe. Restaurants, bars and entertainment venues have been forced to close due 

to necessary public health orders. Hotels and meeting spaces are empty as travel has drastically 

reduced, events are cancelled, and meetings are now held remotely. This sharp decrease in economic 

activity has caused a chain of negative effects – businesses furlough and lay off employees to stay afloat, 

loss of income puts pressure on workers and business owners to make rent or pay their mortgages, 

which in turn constrains property owners and managers’ ability to pay utilities, taxes, operations and 

fulfill obligations to their lenders. To break this negative chain of events, we need our local government 

to take immediate action to bring back economic stability as the first step to recovery, which means 

minimizing obstacles and costs for business and providing cash where it is needed.  

 
To provide stability, we recommend several actions:    

• Quickly advance and adopt motions introduced at the March 27th City Council meeting that 
seek to waive various requirements and fees, including those that remove barriers to acquiring 
and renewing Conditional Use Permits (motions by Councilmembers Blumenfield and O’Farrell), 
defray utility costs and shutoffs by DWP for residential and commercial customers (motion by 
Councilmember Ryu), and relax Department of Building and Safety processes and fees (motions 
by Councilmember Krekorian) 

• Waive and/or defer Transient Occupancy Tax (TOT) payments for 18 months following the 
declared Local Emergency and suspend gross receipts tax for the next year for industries most 
severely impacted, including hospitality and food and beverage 

• Adopt a resolution urging the State to allow for property tax abatement and/or deferred 
payment of property taxes for those impacted by COVID-19, which would help offset extended 
rent repayment schedules and provide time for property owners to financially recover  

• Allow property owners to pay 50% of their waste hauling fees, accrue no interest on unpaid 
balances, and pay back unpaid balances over 12-month period once the declared Local 
Emergency is lifted  

• Support continued construction, development and investment by suspending impact fees for 12 
months post the Local Emergency declaration 

• Support an extension of Mayor Garcetti’s recent executive order to toll entitlements from 6 
months to 36 months following the Local Emergency declaration  

• Upgrade city systems to allow electronic case processing for plan submittal 

• Identify public and philanthropic sources for direct cash infusion and allocate money to 
supplement rents for those impacted by COVID-19 (potentially from the Housing Impact Trust 
Fund which is supported by Affordable Housing Linkage Fee revenues) as well as to increase the 
$11 million Small Business Emergency Microloan Program which is excellent but already 
oversubscribed  

• Place a moratorium on new business regulations for the next 24 months as businesses are facing 

significant fiscal impacts and will need a stable regulatory environment to regain their footing  

Ensuring Sustainable Crisis Recovery 

While it may be difficult to conceive in the middle of the crisis, we will eventually move from crisis 

response to crisis recovery. We want to help the city accelerate that process and ask that you provide a 

strong signal to help businesses feel confident in reopening and remaining in the city.   
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 To support the recovery of our local economy, we recommend the following steps:  

• Convene a COVID-19 Recovery Task Force with broad representation from the business and civic 

community to serve the city and advise on key economic development goals  

• Extend the city’s seismic retrofit requirement by an additional 24 months to allow multi-family 

property owners time to catch up on outstanding costs as deferred rents are repaid 

• Advocate that the State adopt legislation to advance long-range planning items like the Housing 

Element, Community Plans and Specific Plans without CEQA review, which would realize savings 

and resources while responsibly setting the stage for growth and new investment  

• Adopt an ordinance to increase Site Plan Review thresholds to increase by-right development 

• Engage the city’s largest employers, companies that are critical to the labor force and tax 

revenues that fund essential services, to determine strategies to support their sustainability; 

develop an incentive package for companies that employ more than 500 individuals in Los 

Angeles that have so far been overlooked 

Advancing Long-term Economic Viability 

In addition to helping to stabilize the economy now and preparing ourselves for recovery, we believe 

that we need to learn from the weaknesses in our local economy that were exposed by the COVID-19 

outbreak and adopt policies to better equip us for weathering future economic crises. As we recover 

from the COVID-19 pandemic we will be facing a recession and it will be more important than ever for 

our local government to act strategically to fully realize its capacity and leverage public funds.  

We recommend the following actions to position Los Angeles for long-term economic viability:  

• Establish formal partnerships among the business and civic community, Unions and Trade 

Organizations, LAUSD, LACCD and other higher-educational institutions to connect federal 

funding to support a broad range of infrastructure projects that include everything from 

modernizing city facilities to building parks and affordable and supportive housing 

• Convene health care providers in the city like Kaiser Permanente, UCLA, USC, Cedars Sinai, 

Providence and the many others to develop a comprehensive plan to expand healthcare 

capacity and services, and utilize City resources like Workforce Investment funds for this effort  

• Create a City entity to cultivate public-private partnerships to develop city infrastructure 

including more parks, affordable housing and supportive housing for homeless individuals and 

to upgrade our sidewalks and streets to make them more walkable and accommodate a variety 

of transportation modes like EV vehicles, dockless bicycles and scooters  

• Create a grant program to bring back many of the “Main Street” commercial districts across our 

city that are already experiencing a significant closure of small businesses 

Thank you for your commitment to ensuring that Los Angeles is an even better place for all its residents 

post COVID-19. We greatly appreciate your consideration and will follow up to discuss this agenda with 

you directly.  

Sincerely,  

Central City Association (CCA) 

Greater San Fernando Valley Chamber of Commerce 

Hollywood Chamber of Commerce 
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LAX Coastal Chamber of Commerce 

Los Angeles Area Chamber of Commerce 

Los Angeles Business Council 

Los Angeles County Business Federation 

Valley Industry & Commerce Association (VICA) 

 

Cc: Honorable Members of the Los Angeles City Council 


